State of Texas
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“Frank_“Tejeda
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Dr. Hector P. Garcia, Founder
AMERICAN GI FORUM

1315 Bright

Corpus Christi, TX 78405

Dear Dr. Garcia:

Enclosed please find another newspaper clipping regarding
House Joint Resolution 103. I am happy to report that H.J.R. 103
has been unanimously endorsed by the House Constitutional Amend-
ments Committee and sent to the House Floor with the recommendation
that it do pass.

Please contact your Senators and Representatives and urge them
to support and vote in favor of this very important legislation.
The assistance you and your members can provide will be of great
importance not only to veterans, but to their families.

Please feel free to call on me if you have any questions
regarding the above.

Sincerely,

Tnank

FRANK TEJEDA
State Representative
District 57-B

FT/oh

Enclosure W”/WW
wend]
c Austin Office / ’&"‘4

District Office
P. 0 Box 2910 666-U SW. Military Drive
cAustin, Texas 78769 San ¢ Antonio. Texas 78221

512-475- 4506 512-924-7383
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House panel backs
Tejeda veterans bill

By DICK MERKEL

Chief, Express Caopital Bureau
AUSTIN — A proposal by Rep.
Frank Tejeda. D-San Antonio, to pro-
vide state-backed, low-interest home
-loans for Texas veterans was endorsed
Wednesday by the House Constitu-

tional Amendments Committee.

Pv a unanimous vote, the committee
approved Tejeda’s HJR103 and sent it
to the full House where action is ex-
pected within two weeks.

If the proposed constitutional
amendment clears both the House and
Senate within the six weeks left in the
current legislative session, it will be
put before voters statewide in Novem-
ber 1982,

HJR103 would allow the state to is-
sue up to $800 in general obligation

bonds, the proceeds from which could
be used as loans to eligible veterans
for the purchase of homes.

Because the state can use its top
credit rating to issue bonds at low in-
terest rates, the money could then be
loaned to veterans at 1 percent over
what the state pays. still well below the
current interest rates on conventional,
VA and FHA mortgage loans.

On the basis of the current bond
market, the state could issue honds at
around 10 percent, and make home
loans to veterans at 11 percent

Any honorably discharged Texas
veteran would be- eligible for such o
loan under Tejeda’s proposal.

HJR103, which has the backing of
House Speaker Bill Clayton, wil re-
quire a two-thirds vote in bLoth the
House and Senate to muke the staie-
wide ballot.

FRANK TEJDA
... bili goes to Houce



'PogelbD C

"“'l‘«mn

SAN ANTONIO EXPRESS — Wednesday, Apnl 8, 1981

Vet loan bill foes nil

By DICK MERKEL

Chief, Express Capitol Bureau

| AUSTIN — No opposition was ex-

| pressed Tuesday as a House commit-:

tee began study of proposed legisla-
tion to provide state-financed home
i loans for honorably discharged Texas
| veterans.

| The Ilegislation, by state Rep.
|Frank Tejeda, D-San Antonio, calls
I for a constitutional amendment al-
lowing the state to issue up to $800
" million in bonds to finance low-inter-
‘est mortgages to former military
personnel.

If finally approved by the House
and Senate during the current legis-

Ilative session, the propesal would be
‘placed on the November 1982, ballot
' for voters statewide to decide.

After action in the House Constitu-
tional Amendments Committee on
Tuesday, Tejeda said all the signs
were good that the Legislature would
have an opportunity to act on his pro-
posal in the sessicn which ends June
5 ;

After testimony was heard, HJR103
was sent to a subcommittee chaired
by Rep. Paul Elizondo, D-San Anto-
nio, who said the subcommittee
would act on the bill as soon as possi-
ble. »

Elizondo indicated the proposal
might clear subcommittee in time to
be taken up for final consideration by
"the full committee at its regular scs-

A10N NEeXt ’l‘uesda)

-said.

The only testimony- presepted: ut |
Tuesday's hearing was by Tejeda and |
Charles A. Buerschinger, budget and |
finance director for the ‘Texas Veter-
ans \ffairs Commission, a state
agency.

Tejeda said the Veterans land
Program, also created by a constitu-
tional amendment, has holped some |
vets to acquire acreage in the past by |
lending up to $20,000 for the purchase
of 10 acres or more. He said his pro-1
glf am would be in addition to this ben- }
efit. !

Buerschinger told the committee:
federal law allows a state program to,
charge an interest rate of 1 percent!
over the rate it pays on bond mum\
on the open market.

“If this program were in (l’h‘m
now, ‘I'exas would be able to borrow |
bond money at Y to 9.5 percent onthe,
current market and lend it to veter-
ans at 10 to 10.5 percent,” he said.

Buerschinger went on to tell the
committee the current interest rate
on a Veterans Administration guar-|
anteed loan is 14 percent.

“Based on this, the monthly mort-
gage payments on a $58,000 home
(the ceiling in the Tejeda proposal)
would be $687 a month, including
principal and interest over the 30-
year life of the loan.

“The same loan under the Tejeda
bill would carry a monthly payment
of $520 over the same time, a differ
ence of $157 a month,” Buerschinge:

e A



