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Crly /(, Marjorie Lynch , Associate Directortrtn. 4 'f: Domestic ami Anti - 1 'overty Operations

9/*,·t: Effect of Minimum Wage Increase on FCP Stipends

To: Regional Direclorr;

With reference t:,) Lhc Federal minimum wage, the President's signing oftlie bill Lu raise the minimum hourly wage in two steps from $1.60 to$2.JO will ni,t legal ly offect the annual volunteer stipend of $1,670for Foster Grundparents.

Foster grandparent stipunds are not subject to Federal minimwn wagerequirement.:;. The Federal mininnim wage lias scrved as n refF.renco pointin determining the amount of the stipend. Another reference point isACTION":; futicliwi: capacity, which in itself would preclude a changeat this Lime. As a point of reference the Federal minimum wage is onlya guide and does not bind ACTION to change the stipend level.
The Federal Regulations for the Foster Grandparcnt Itogram are beingrevised at'. t:his time to conform to the Domestic Volunteer ServicesAct of 1973. Section 418 of this Act makes a distinction between pay-ments For vulunleer support: services and wages. It states that stipendsare not taxable and cannot "bc treated as wages or· compensation forl.he purposes af employment, temporary disability, retirement, public fassistance...or millitill,in wage laws':

The purpose of stipends for Foster Grandparents is to lessen the phy-sical and psychological problems of age and poverty and make it possiblefor low income older people to serve their community in a meaningful. way. Without financial assistance many would be unable to participate 1 ...,1'....in the program.

With this in mind, an increase in the Foster Grandparent stipend wills ofcourse, be considered when funds became available. To make a changenow could bc accomplished only by disengaging some volunteers from ktheir service as Foster Grandparents. This would hardly be an acceptable •course of actione

Please convey this message to Foster Grandparent Program sponsors inyour regione
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