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For Immediate Action

MEMO: No . 11-73
September 12, 1973

TO: Participating Organizations

FROM: Arnold Aronson, Secretary

HELP PERSUADE CONGRESS TO OVERRIDE THE VETO ON MINIMUM WAGE:

On Wednesday, September 19, the attempt will be made in the House of
Representatives to override President Nixon's veto of the Minimum Wage bill.
By a flood of wires, phone calls and messages we must persuade two-thirds of
the House to vote to override.

It's Not Inflationary

In his veto message and statements, President Nixon claims the bill Congress
passed by overwhelming margins will "give an enormous boost to inflation." Nothing
supports that argument. Raising the minimum wage from the present $1.60 an hour
(unchanged since 1966) to an eventual $2.20 an hour would have a negligible effect
on rising costs. In the first year of the increase, total wages would be raised
by only 0.4 per cent, according to the administration's own figures. In later
years the effects would be even smaller. Just to keep up with the increase in the
cost of living since 1966, as the Washington Post points out, Congress "would have
had to raise the minimum to $2.32 last July instead of $2.20 by next July."

The President's concern with inflation does not extend apparently to mounting
profits for business. Instead, he seems ready to let the brunt of inflation fall on
those least able to bear it.

Workers covered by the Fair Labor Standards Act are not the only ones hurt by
the President's veto. He also thwarts the hopes of some 7 million workers who would
be covered by the bill for the first time --- state and local government employees
for the most part and about 1 million household domestic workers. Professing
solicitude for unemployed teenagers, he rejects the bill because it does not
establish a subminimum wage for them, a floor below the floor, a wage that would not
increase the number of jobs open to them but rather encourage low profit-margin
industries to fire the parents and hire the children.
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